i94	THE POLAND OF PILSUDSKI
over sixty-two years, at a comparatively low rate of interest.
Favourable arrangements were also made with other creditor
countries about the same time.
POLISH BUDGET "SATISFIED"
Grabski discussed the situation in a speech before the Budget
Commission of the Seym on January 19,1925. He said the Budget
for the previous year had been "satisfied," and there was a surplus;
this was a great success, particularly in view of the fact that a
good deal of doubt had been expressed in some quarters whether
it was possible to obtain the necessary revenue.
He next spoke of the unfavourable situation as shown in the
dearness of money and the lack of credit, in unemployment,
and the high cost of living, all of which had been accentuated
by the poor harvest of 1924, and the consequent heavy rise in
imports of foodstuffs. The remedy, he said, could not be found in
resorting to inflation, but in the concentration of all the organized
forces of the nation upon work and greater economy of production,
together with an adjustment of tariffs, railway rates and other
things to assist in augmenting that production. Referring to the
r61e filled by the Bank of Poland, he touched on the stabilization
of the zloty, which had kept its parity at 5.18 to the dollar since
February 1924.
Treasury operations in 1924 resulted in a Budgetary deficit of
189 million zlotys, which was covered mainly by the issue of
small coins and Treasury notes. In March 1925 a loan for 50
million dollars was offered in the United States at 8 per cent,
but it was not a complete success and produced only a temporary
betterment of the situation.
Not until the Budget for 1925 was under discussion was there
a serious assault—which came from Michalski in May. The
former Finance Minister declared there was no harmony between
the economic and the financial life of the country; he sharply
criticized the system of taxation and the administration itself,
which permitted two million people, he said, to live off the State;
he was outspokenly pessimistic. But he did not find much support
in the Seym. Zdziechowski, president of the Budget Commission,

